
veek. If an amicable settlement is not
reached It ia expected the cuts will be
put Into effect as scheduled and the case

submitted to the Labor Board by the
men.

In reducing the wages of the marine
workers the railroads have given assur¬
ances that they will not disturb the basic
eight hour day. The proposed decrease
will range from IS to 23 per cent, and
will be approximately 15 per c«nt. in the
present wages of captains, mates and
pilots; 16.6 per cent (lecreasc for engi¬
neers, 23 per cent, decrease for licensed
firemen and oilers and 19 per cent de¬
crease for unlicensed firemen and oilers.

Approximately 3,000 men employed on

the floating equipment In the harbor ar<>
affected by the order. Six months ago,
when exports were at their peak, the
number of men employed on railroad
equipment In the harbor touched 6,000,
but in the intervening four months busl-
ness has slackened and the men have
been laid off as piece after piece of I
equipment was hauled out of service be-
cause of Idleness.

Xew Kntrlnndrra Cat f.'IB « Month.

Union officials who represent engl-
necrs, masters, mates and pilots em-

ployed on towboats and barges In the
New England coastwise trade were re-

quested by employers to report In four
days the action of their unions on the
proposed wage cut submitted by the New
Kngiand Barge and Towers Association.
The boat owners have submitted a

schedule of reductions which is said to
amount to approximately $35 a month
on the average for each grade in the
marine service.

C. O. Hannah, president of the Staple*
Transportation Company, spoke for the
boat owners at a conference at 11
Broadway, in which Thomas Healy,
business manager of Local No. 33. and
Hurt Todd, business manager of Local
No. 80 of the Marino Engineers Bene¬
ficial Association, represented the union
men. None of the conferees would dis¬
cuss the meeting except to say that the
unions arc expected to have an answer
to the employers' demands within four
days.
The proposed reduction la said to

affect approximately 1.500 men.
The most sweeping revision of un¬

skilled labor wages which has been pro-
nosed by any railroad In the Eastern
territory is the 25 per cent, cut.or
what the labor men assert amounts to a

per cent, cut.on the Central Kail-
road of New Jersey. It was proposed
yesterday at a conference of J. W. Mere¬
dith, general manager of transportation.
end C. E. Chambers, general manager of
motive power, with Leslie Miller, repre¬
senting the maintenance of way em¬

ployees, and L A. McOlnley, general
chairman of the Federation of Shop
'rafts of the Central lines.
The road proposes to reduce the wages

of its track laborers, now getting 48
cents an hour, to 35 cents. The proposed
New York Central reduction is from
48',4 cents to 40 cents an hour. The re-
Auction proposed for the maintenance of
way employees in the New York and
Newark district is from 67 cents to 45
cents an hour; In Bayonne from 54 to'
40 cents an hour, and in the Plainfleld,
N. .T., district from 61% cents to 39
cents an hour.
The labor officials, who said they were

stunned at the suggestion of such a
heavy cut. asked until March 24 for an

opportunity to go back home to confer
with the men they represent. They said
there is little doubt that the proposal
will be rejected. Between 3.500 and
3,700 men are affected by the order.

Erie Itedncea Working Forces.

The Erie Railroad Company, whose
cutting of wages before conferences with
employees provoked the censure of tho
United- States Railroad Labor Board
!ast week, causing the rescinding of the
order, yesterday started to reduce ex-

penses by cutting down working forces
from one end of tlie line to the other.
The immediate reductions amount to ap-
proximately 20 per cent., and is for all
classed of employees with the exception
of those working under the rules of the
four railroad brotherhoods. Approxl-
mately S00 employees at Homell N. Y.,
were discharged, and at Mlddietown,
N. Y., 115 men who have been working
Ave days a week were laid off. This In¬
cludes employees of the Port Jervis
shops.
"We have reached the limit of re-

sourcef." declared an official of the Erie
yesterday, "and there is nothing for us
to do Ijnt lay off these men. H'e cannot
spend tnoney in wages that we have not
on hand and have slim prospects of get¬
ting. There is only one thing left for
,J®-.slash to the bone."
One of the developments of the day

was the summoning of officials of the
Railway Executives Association to ap¬
pear before the United States Railroad
Labor 2<oard In Chicago Friday morning,
hey will be cross-examined by repre¬

sentatives of the rail workers in connee-
''°n with the operation of the natijnal
r"""cments and the charge, made yester¬
day beft.re the btard by Frank P. Walsh, j
that the laboV committee of the Rallwa.
Executives Association controls wages of
railrpad men in the United States.

RAIL AND UNION HEADS
HOLDING CONFERENCES

Wage Cats Discussed at Meet¬
ing in Philadelphia.

Philadelphia. March 14..The en¬
tire railroad wap controversy Is being
discussed at nn important conference in
this city. An effort wan made this af¬
ternoon between the railroads and the
employees to effect a compromise, at a

meeting in the office of T. De Witt
t'uyler, chairman of the National Asso¬
ciation of Railroad Executives. In the
Commercial Trust Building.

Three of the leading representatives
ot organized labor hastened to the city
to-day from Cleveland to attend the con¬
ference, which will continue to-morrow.
They are: Warren E. Htone. Grand
< 'hlef of the Brotherhood of Iyocoinotive
J'rigi I'-ers: W. 8. Carter, president of
the Ueconiotlve Engineers' and Fire¬
men's Brotherhood. and Ij. E. Sheppard.
president of the Order of Ftallroad Con¬
ductor*

Besides the brotherhood chiefs and
Mr. Ctiyier, there were several oper¬
ating gnd financial officials of the rail-
ir.atln present at the conference whose
names were not given out. Great mssses
of-dntit were broug',t In by clerks to aid
iti the deliberations of the conferees.
Mr. Rtone was asked if the brother¬

hoods had ask«-d for the conference. He
replied non-enmmittedly "I did not ask
for It." It was Impossible to learn how
long tie conference was likely to last
or how extensive Its scope would be. Tt
wm generally conceded, however, that
the conference was one of the most Im¬
portant moves thus far made In the con¬
troversy.

CHERBOURGQUARANTINE
FOR EMIGRANTS ON WAY

Ship Companies to Meet
American Requirements.

CMUBBOURO. France, March 14..The
American authorities have announced
that they will require from twelve to
fifteen days of quarantine for emigrants
hound for the United .States In the steer¬
age.
The steamship companies are prepar¬

ing Inspection, disinfection and housing
facilities for an average of three hun¬
dred <1inlgr»nts at each sailing, as the
\ nerltfln otni ial" require baths, disin¬
fection and n strict quarantine for a

mlt Itm m of twr'lv ila\.» before the ernl-

They Want Personal Ap¬
pearance of Armour,

Swift and Wilson.

CONFERENCE MARCH 21

Thousands of Workers Re¬
turn to Yards Under Pro¬

test Against Scale.

COOPERATIVE BASIS LAIO

Plan for Employees to Share
in Management Outlined by

Armour Company.

Special Despatch to Thi Nww York Hskai.u.
Chicago. March 14..Representatives

of the packing industry unions will
meet with Secretary of Labor Davis
In Washington March 21 to arbitrate
their differences with the "Big Five'
packers. It was announced early this
evening by Dennis Lane, secretary of
the Amalgamated Meat Cutters and
Butcher Workers of America, follow¬
ing a meeting of union officials late
this afternoon.
Acceptance of the unions to confer,

with their employers! and Department!
of Labor officials Is contingent, ac¬

cording to Lane's announcement, upon
the personal appearance of the su-|
preme heads of the packing lndusti>,|
including J. Ogden Armour, Edward
F. Swift and Thomas Wilson of Wilson
& Co.
Thousands of workers have resumed

their employment under protest with
wages reduced lo per cent, and changed
working conditions in effect as an¬

nounced by the packers.
A rapidly ncaring crisis was foreseen

by Dennis Lane, who declared that un¬

less the Government forces the packers
to abrogate the changed wage scale and
working conditions pending arbitration
a strike appears inevitable.

Warned to Stay Away.
Packers warned potential strikebreak¬

ers to stay away, after being swamped
by men who swarmed into the city in
the belief that they would find Jobs re¬
placing workers believed to be going on
strike. "No men needed," was the pack¬
ers' message to the Jobless all over the
United States.

. ,Representatives of nine International
labor unions representing every trade
allied with the packers' employees proper
ln the yards were notified by Samuel
Gompers, president of the American
Federation of Labor, to attend a meet¬
ing here Wednesday to decide what ac¬
tion they will take In event the sti Ik
is called. The call was issued at Mr.
Lane's request.
Overtures for peace were made oy

Armour & Co. following the return to
work The overtures took the form of a

proposal for the establishment of self-
government and management by the em¬
ployees, acting in cooperation with tho
company Itaelf.
The following synopsis of the plan was

given out by Armour & Co.:
Principles: To give employees voice as

to conditions of labor. To provide ex¬peditious. orderly procedure for preven¬
tion and adjustment of disputes. Equal
representation for employers and em-
Pl
Representation: Generally, one em¬

ployee representative to each 200-300
employee.. Not less than five employee
representatives on conference board.
Management Representation Manage¬

ment to appoint representatives to
boards -".qual In number to employees
representatives.

Duties and Powers: Board may con¬
sider and make recommendations on »m
p'.oyment and working conditions, wages
and cost of living, safety and Prevention
of accidents, health and plant sanitation,
hours of labor, educational and plant
publications recreation and athletes,employee.' transportation, and other
matters of mutual interest. Board con¬
cerned solely with policies. Execution in
hands of the management

Will Vote Separately.
Procedure of Plant Boanl.Matter*

presented through representatives or
through secretary of board. Employees
have privilege of appearing before board.
.May elect throe spokesmen. Board may
call any employee before it. After In-
vestlgatlon and dlscusaion the board will
vnte on all matter*. Employee and
i»anage.ment groups vote separately,
each being recorded as a unit.

.Swift & Co. followed Armour & Co.'s
lead within a few hours by announcing
that they, too, had a similar plan under
wbv.

NON-PARTISAN WORKER
TELLS OF 'TAR' PARTY

Ex-Senator Burton Also Talks
of Bad Treatment.

K\una, Kan., March 1 O. Par-
nons, a Non-Partisan League Worker,
who, with J. O. Btevic, was tarred in
Barton county .Saturday night following
an anti-lfHgue demonstration, was c«n-
fined to his bed here to-day. The head*
of both men were matted with tar anil
they exhibited bruises and discolored
«yes. Awordlng to a statement Par-
won* suffered three broken ribs and prob-
<tble Internal Injuries.

.1 Ralph Burton, former Vnfted State*
Henator from Kansas, who. with hltt wife,
wax escorted from Barton county In an
lutomobile Saturday afternoon, said to-
day he had been badly treated and was
preparing a statement on the affair.
"We underwent horrible treatment,"

Stevlo declared to-day. "Parsons and t
had left Elllnwood and got to Chaw
when the mob overtook us. They took u«
to Oreat Bend and we were turned over
to another mob. W>- were then taken
to a lonely place. Two men were sta¬
tioned to each of our arm*, holding them
<jv. while we were fearfully beaten by
other*. Then a circle of automobiles
ringed about us and tar pot* appeared.
We were stripped to the waist an<| tar
applied. Half blind, we staggered awny,
hearing another mob was after us. We
Nought shelter In a straw stack, but at
3 o'clock In the morning we went baeU
to Oreat Bend to learn the hour. We
walked twenty miles on the railroad and
came to a farm hou*e. The farmer paid
that he doubted if we were human be-
in**. but he took us In and two leaguers
brought us to Salina."

Burton said the mob offere.l to allow
nl* wife to jro to Oreat Bend, hut sin-
refused to leave her huaband, when upon
hey iv<>re escorted in their car to Ht
iuhn, Kan.

Enormous Slump in Roads' Net Earnings
in War to Peace Transition Shown in Detail

'pHE following table of railroad earnings shows the tremendous
slump in income of the roads in the transition from the period

of pre-war peace to the period of post-war peace, and explaina, to
large extent, the reason why executives say railroad expenses must
be cut to the bone, or the roads will drift into financial ichaos:

1917.

$934,068
66.46

1,739,482
419.010
320,396

?Partly estimated.

(000 omitted).
1920. 1919. 1918.

Net Railroad Operating
Income, all roads.... $62,264 $454,990 $638,568

Operating Ratio 93.59 86.25 81.54
Aggregate Payroll *3,600,000 2,836,800 2,618,818
Compensation to Capital:
(a) Interest *475,000 449.028 426,399
(b) Dividends 278,000 278,386 276,836

LAWYERS TO BARE
STILLMAN INCOME
Continued from First Paye.

Zadwal ider, WIckersham & Ta.ft, ana
Mr. Brennan, who reprasent Mrs. Still- |
linn, may decide to withdraw the suit,
t is said that another court action pos-
sibly may follow. This would evolve
iround Guy Stillman and would be one

:o clear his name of the suspicion of
Illegitimacy, said to be contained in the
banker's complaint, which mere dlscon-
tlnuance of the present action would
not do.
John E. Mack, formerly District At-

torney of Dutchess county, who was

appointed guardian ad litem of the boy
i>y Justice MorschauMr, la said to have
:he right to compel the banker and his
A-lfe to clear the child's name. Whether
Ur. Mack would exercise this right In
.he event of a withdrawal of the divorce
suit could not be ascertained yesterday.
Mr. Stlllman. it was reported, began

:lie action for divorce only after lie had
'pondered long ami had sought the ad-
rice of distinguished counsel." Every
?hnse of the case was gone into during
:his period, it Is said, even the possi¬
bility of a "leak" to the press being con¬

sidered. The banker is reported, by per¬
sons conversant with the issues, to have
seen determined to press the suit from
:he very first, having declined to recog¬
nize Guy as his son since the youngster
was born in 1919.
Starting of the suit in Dutchess

:ounty was decided upon because it
would not be necessary to file the com-
pV ->t until there had been a decision.
Attorneys for Mr. Stlllman. it is said, de¬
sired to avoid publicity because of the
possibility that It might react to the ad¬
vantage of Mrs. Stlllman.
Appointment of Mr. Mack as guardian

id litem changed entirely some phases
>f the action. He entered as a third
larty, representing neither the banker
lor his wife, but the State, in the al-
legations of the complaint that ques-
loned the legitimacy of Guy. A de¬
cision for Mr. Stlllman would not only
*ob the youngster of his good name, It is
said, but would deprive him from any
rights In the Stlllman fortune.
Daniel J. Gleason, Surrogate of

Dutchess county, who was appointed
referee by Justice Morschauser, said
yesterday that no further hearings rela¬
tive to the allegations of Mr. Stlllman
would 'be held until after the motion of
Mrs. Stillman to amend her answer to

the complaint ha» been disposed of.
To discontinue the suit, it was pointed

lut, would merely involve a mutual
stipulation by the parties concerned and
notification of Referee Gleason and
iuardian Mack. This would be con-

tained in a formal paper that would be
presented to Justice Morschauser for his
signature. The law does not require
that reasons for withdrawal be specified,
The first name of Ferd Beauvais,

named as corespondent by Mr. Stlllman,
Is understood to be Ferdinand. He was

employed by Mrs. Stlllman not only at

Camp Stillman, the summer homo of
the Stillmans, near Three Rivers, Prov-
Ince of Quebec, Canada, hut at the
family home in Pocantico Hills. At the
latter place he acted as tutor In wood¬
craft to James Stillman, the seventeen-
year-old son of Mr. and Mrs. Stlllman.
There was no suggestion In the com¬

plaint. It has been learned, that Beau¬
vais, who is a half breed Indian, and
Mrs. Stlllman had been seen together In
public. The allegations are said to have
stated that the banker seldom If ever
i-lslted the Canadian camp.
The whereabout* of Mrs. Stillman is

being kept a secret by her attorneys.

MANDATE FOR SYRIA
DECLINED BY AMERICA

England Unwilling, So France
Took It, Says Lord Cvnrzon.
London, March 14..Dtecusslng ques¬

tions relating to the Arab Interests in
Palestine and Syria, T/ord Lamlngton
asked In the House of Lords to-day
whether it was not a violation of Article
22 of the league covenant to have
ignored the findings of the American
Ploblsclt- Commission in Palestine and
Syria In 1919.

Ixird Curzon, the Foreign Secretary,
replying, said the report of the eoinmife-
slon had never been communicated to
the British Government, it was quite
conceivable that It placed Amerl< a first
as mandatory, England second and
France third. But as America had de¬
clined the mandate, and England war
unwilling to assume an added responsi¬
bility, there was no alternative but
France.

DAYLIGHT HIM, DEFEATED.
Harrism'lio, March 14..The daylight

savings bill was defeated to-night by
the lower house of the Pennsylvania
Legislature, 142 to 56. The measure
provided that clocks be turned forward
an l>our the second Sunday of April and
back the iw>c®nd Sunday of September.
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143 ROADS REPORT
$3,120,435 DEFICIT

January Figures for 75 Per Ct.,
of U. 8. Mileage Reveal an

Enormous Net Drop.

Official reports of net revenues for
the month of January. 1921. show that
148 class i railroads, operating 75 per
cent, of the mileage In the United
State*, established a deficit of 93,130,435.
The figures are preliminary ones sub¬
mitted to the Interstate Commerce
Commission, and It Is expected that the
final recapitulation will show approxi¬
mately the same result.
Two factors are held responsible by

railroad executives; one the tremendous
slump in traffic which has affeciefl
the lines from coast to coasl; the othrr
the advance in the proportion of the
income derived from freight and pas¬
senger earnings, which must be im¬
mediately checked out in labor and
high maintenance coata.
The preliminary figures show that the

143 class I roads earned a gross of
$370,223,676 In January, and were not
only unable to save a single dollar for
net, but are heavily In the hole for
the month's operations after the pay¬
ment of rent and taxes. During the
same month last year the same roads
had a gross of $391,343,918 and were able
to save $42,761,355 for net.
The gross represents a decline of 5.4

per cent., while the net, In comparison
wtih the same month last year, repre¬
sents a decline of 107 per cent. Because
of the fact that It is the first month
since the return of the railroads from
Federal control to private operation in
which a deficit has been established
the figures attracted a great deal of
attention yesterday. February, it is
declared by rail executives, will show
little change from January and the net
earnings will show approximately the
same comparative slump.
The following comparative table shows

the preliminary results of January
earnings divided Into districts:

TOTAL, OPERATING REVENUES.
District. 1921. 1920. Percent.

Eastern...9190,532,1127 $186,527,533 Inc. 2.1
Southern.. 70,027,Ml 75,114,027 dec. B.$
Western.. 109.H6n.608 120,602.358 dec. 15.1
U. S 370.223.076 391.243.918 duo. 5.4

TOTAL OPERATING EXPENSES.
Eastern.. .$1R4,299,011 $171,001,800 Inc. 7.8
Southen... 63,815,985 59.085,212 In.-, 8.0
Western.. 104,333,290 99,913,731 Inc. 4 1
V. 3 352,453,880 830,000,809 Inc. 6.8
NET RAILWAY OPERATING INCOME.

Eastern, def..(3,553,278 $7,151,487 dec. 149.7
Southern, def. 2,738,893 12,773.110 dec. 7S.ti
Western, def.. 2.308,055 22,826,758 dec. 110.1
U. S., def 3,120,435 42,751,355 dec. 107.3

Number of Average
Roads Mileage

Represented. Represented.
Eastern ciistrl** 112 52,958.24
Southern district.... 30 40,031.68
W.'Stern district 51 85,880.34
United States 143 178.SS9.26
NOTE.Foregoing returns do not take Into

account lap-ovHr Items growing out of settle¬
ments with the United States Railroad Ad¬
ministration.

lfsr.no FOR EACH IiYjrCHF.R.
Kkankkort. Ky., March 14..Gov. Kd-

wln P. Morrow to-day offered a reward
of $500 each for the arrest and convic¬
tion of each member of the mob that
early yesterday morning toojt from the
Woodford county jail and lynched Rich¬
ard James, negro. He also Issued a
proclamation removing from office John
H. Edgar, Jailer of Woodford county.

THREATEN TO CLOSE
RHINELAND MILLS

Factory Owners Consider Re¬
fusal to Submit, to Repara¬

tions Collection.

Speaial Cable to Tub New York Hbmald.
Copvrlpht, l'Jil, by Tub Nbw Yo«k H«uld.

Dussbldorf, March 14. .Industrial
leaders of Dusaeldorf, "Elberfeld, Bar¬
men and other towns bordering on the
Ruhr basin discussed to-day the ad¬

visability of turning over their unfilled
orders to firms In the Interior of Ger¬

many and Immediately shutting down
their plants rather than submit to the
Allies' customs collections Schemes. The
textile Industries are threatening to
cease all trade with the Allies.
"We cannot centlnue to operate our

factories if we are cut off from tho
remainder of Germany by high cus¬

toms barriers," one industrial expert told
Tub New York Herat's correspondent.
"We havo worked hard during the last
two years to restore Germany's Indus¬
try to a condition of pre-war prosperity,
but we can see nothing but ruin ahead
If the Allies insist upon collecting repa¬
rations by force."

Despite the threats of the owners to
close (he factories and mills and the
consequent disquiet in labor circles,
where it is believed the next fortnight
may see 100,000 men out of work and
witness serious disorders throughout
the region, the occupied zone was very
calm to-day. Troops patroling the streets
of Dusseldorf, Dulsburg and Ruhrort
<lid not report a single Instance of dis¬
order.

Gen. Gaucher is understood to have
reported to Gen. Degoutte that the la¬
bor situation is looming more important
and serious on the horizon, but he has
refused to discuss with correspondents
what measures are to be taken until the
manufacturers force his hand by mak¬
ing good their threats.
Meanwhile the Rhlneiand Commission

is maintaining absolute secrecy in re¬

gard to the details of Its customs plant*.
The commission held a long session at
Coblenz this afternoon, with Gen. Allen
present, but it Is unlikely that tho de¬
cision will be made public before the
end of the week.

II)j the Associated Press.
Dusskldori1, March 14..The town of

Hamborn, live miles northeast of
Ruhrort, was included in the area of
Germany under occupation by the Allies
In an order issued to-day by the Kntente
military authorities here. A state of
siege has been proclaimed in Hamborn,
but no garrison has yet been stationed
there.
A meeting of Independent Socialists

was hold here yesterday to protest
against the allied measures and espe¬
cially against the Infliction of the penal¬
ties. The French Socialists, Deon
Jouhaux, l'lerro Renaudel and M. Gruin-
bach addressed the meeting. In their
speeches, however, they avoided refer¬
ence to present events, proclaiming tho
importance of a union of the proletariat
of all nations.

DUSSELDORF MERRY
IN GAY CABARETS

Night Long Revelry Joined by
Occupying Force.
By the Associated Press.

Dusseldorf, March 14..Night long
revelry. In which German civilians, Ger¬
man police and French, British and Bel¬
gian soldiers freely fraternize, holds
uninterrupted sway in Dusseldorfs gay
cabarets, huge dance halls and wine
restaurants.
The curfew regulations Imposed by

the French commandant have been
lifted. The popping of champagne
corks, the screeching of Jazz music, the
strident voices of girl entertainers and
the beating of heavy boots on the danc-
ing floors drown out the sounds of the
French bugles blowing tapt and continue
until after the soldiers of occupation roll
out of their bunks for reveille.

STKKI, WORKERS STRIKE.
Montreal. March 14..As a protest

against a 20 per cent, wage cut on
March 7, more than 1,200 workmen of
the Canadian Steel "Company at Longue
Point went on strike to-day.

BRITISH NAVY POUCY
HAS THREE FACTORS

Dominion Conference, Ainer-j
ican Disarmament Plan, Cap-

ital Ship Dispute.

Rperial Cable to The New Yon*. Heiui.d.
Copyright, 19il, by Tim N»w Yoek Hisald.

Ntw Yerk R«nM Burma, |l4>adoD, March 14. I
Great Britain'* naval policy la stll)

held in abeyance in the submission of
estimates for the coming year to-day.
Only 12,500,008 Is provided for Uie be-

glnnin? of new construction on two

post-Jutland battleships, and Lord Lee
of Farehan, Firat Lord of the Admi¬
ralty, announced In the estimate* sub¬
mitted the scrapping of eight obsolete
battleahlpa and a reduction In person¬
nel, material and ships fn active oom-
mission to more than cover this cost.
He plainly stated that while a beginning
now has been made on new eapltal ship
construction for the first time rince 1916,
there Is no desire to atart a building
competition with any other nation.
Th« New York Herald correspondent

here was informed by persons in close
touch with the Admiralty that England's
entire naval policy was waiting on three
things. They are, first, the Imperial
conference here next June, when the
Dominions will settle what part they
will play in the Empire's naval defence;
second, an invitation from President
Harding to attend a naval disarmament
conference with Japan or with all na¬

tions, and, third, a settlement of the
question Sir Percy Scott has been asking
all this year: ''What is the use of the
battleship?" and the midshipman's re¬
ply: "It Is no damned use at all."

In regard to the prospective invita¬
tion from President Harding to attend
a naval disarmament conference it was
reiterated lieire that England would
gladly cooperate either to eliminate fu¬
ture naval competition or reduce her
own present naval establishment so as
not to give any nation like the United
States or Japan reason to compete.
England wants to know Just what terms
will be proposed, however, before bind¬
ing herself.
The first and the third questions are

closely linked together. British naval
opinion Is growlngly Inclined to accept
the war's lessons hb showing that bat¬
tleships are of little value In protecting
the Empire's food routes, the freedoru
of which proved ultimately the deter-
mining factor in the outcome of the
war. But the fact is not lost sight of
that ultimately it was the British bat-
leline superiorly which rtarved Ger¬
many. Once the policies of diplomacy
determine which naval defence! arm is
of greater need to the British Empire
the Dominions will be asked to share
the burden if heavy capital ship expend¬
itures prove necessary. ^

Tlie sharp economies shown in the
naval estimates submitted by Lord Lee
are best measured by the fact that the
personnel is reduced to 121,700, as com-
pared with 151,000 In 1914. This en-
abled the placing of the total gross
estimates for the navy for 1921-1922 at
£91,186,889 and the net estimates at
£82,479,000.

This will be an Important factor in
the coming budget, and while Austen
Chamberlain, Chancellor of the Ex¬
chequer, has promised that it should
not exceed £960,000,000, the naval esti¬
mates now bring the total of the budget
to £1.038,679,000.

BIk Redactions Made.
Bi/ thr Associated Press.

Lonoon, March 14..Lord Lee pointed
out to the Commons that the estimates
for 1921-1922 showed a reduction of
more than £14,000,000 gross and £8,-
250,000 net on the estimates for the pre¬
vious year. (The First Lord probably
referred to the estimates before they
were revised.)
The estimates, which total £91,188,869

gross and £82,479,000 net, and Include
C3,".ri0,000 for the completion of ships In
hand and £2,600,000 for the replacement
of obsolescent ships, correspond after
necessary deductions are made for non¬
recurrent war liabilities and Increases
In prices, wages, periston*, Ac., with the
pre-war figure of £84,600,000 gross. The
actual figures in 1914-15 were £53,537,-
261 ; consequently there Is a decrease of
£19,000,000 as compared with 1914-15.
Lord Lee said the estimates wer« based
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on th« Government'* policy of maintain¬
ing: a "one-power standard."
Lord Lee pointed out that tho econ-

oniies Included a reduction in the num¬
ber of capital ships In full commission
from twenty to sixteen, as compared
with thirty-eight in 1914- "This is the
smallest number that will enable the
essential sea going technical training of
officers and men to be carried out prop¬
erly," ha asserted.

"It cannot be too strongly enipha-
aipeti that in making this long delayed
beginning with the replacement of
obsolete ships," Lord Lee declared, "the
Government neither commits itself to,
nor contemplates, any building pro¬
grammes In answer to those of any
other Power. Indeed, It trusts It may be
possible, as a result of frank and
friendly discussion with the principal
naval Powers, to avoid anything ap¬
proaching competitive building, either
now or In the future."

GERMANS WOULD KEEP
AMERICANS ON RHINE

Says 'Our Interests Demand
Their Presence

Cologne, March 14..Discussing the
recurring rumor that the American
troops along the Rhine would be with¬
drawn, the Cologne Gazette says: "Not¬
withstanding the hardships imposed on
the Rhinel&nd population through the
forces of occupation, and granting that a

general desire to have burdens light¬
ened la most natural, nevertheless It
aifpears that our Interests along the
Rhine demand the presence of American
troops for the time being at least "

Berliv March 14..In connection
with the reported forthcoming with¬
drawal of the American troops from the
Khlne the Cologne correspondent of tho
Tagchlatt remark*: "Even the a sabre
dangling at his side the American man¬
ages to retain possession of his business
faculties."
The personnel of the Rhlneland Inter-

Allied Commission, which determines
the Entente's policies In the ocupled
rones. Is of vitai Importance to Ger¬
many, says the correspondent, and the
issue has again become acuto in View of
the possible retirement of the American
delegates from that body.

"While this is but the logical outcome
of the new American policy of noi}-
lnvolvement," he adds, "and while tlie
Gorman budget perhaps in the end will
bo the benoflclary because of the heavy
occupation costs due to the prevailing
price of the dollar, the absence of Ameri¬
cans in the chain of the occupation armies
would deprive Germany of an element of
influence which proved itself more objec¬
tive and unbiased in its appraisal of
Gorman conditions than any of tho En¬
tente rations represented among tho
forces of occupation."

GERMANY APPEALS
TO LEAGUE OF NATIONS

Protests Against Penalties En¬
forced by Entente.

Berlin, March 14..The Government
has addressed a note to the Secretariat
of the League of Nations protesting
against the penalties being enforced by
the Entente for Germany's non-fulfil¬
ment of her reparations obligations.

Dr. Walter Simons, German Foreign
Minister, when he told the Allied Su¬
preme Council in London that Germany
could not accept the reparation terms
handed to him as a virtual ultimatum,
added that his Government would ap-
peal to the League of Nations.
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